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472 Twelfth Finance Commission

ANNEXURE 12.3
(Para -12.10)

Rates of Interest on Central Loans to States

Rates of Interest on Central loans (other than Small Savings Loans) : Plan & Non Plan

Types of  Loans Per cent per annum

State Plan Loans  

a) Pre-1979 Consolidated State Plan Loans 4.75

b) Loans advanced during 1979-84 consolidated for terms ranging 6.00-6.75
from 15 to 30 years

c) As per Ninth Finance Commission recommendations, State Plan 9.00
Loans advanced during 1984-89 and outstanding as at the end
of 1989-90 consolidated for 15 years

Other Plan and Non-Plan Loans given to States from  

i) 1.6.84 to 31.5.85 7.50
ii) 1.6.85 to 31.5.86 8.00

iii) 1.6.86 to 31.5.87 8.75
iv) 1.6.87 to 31.5.88 9.25
v) 1.6.88 to 31.5.90 9.75

vi) 1.6.90 to 31.5.91 10.25
vii) 1.6.91 to 31.5.92 10.75

viii) 1.6.92 to 31.5.93 11.75
ix) 1.6.93 to 31.5.95 12.00
x) 1.6.95 to 31.5.98 13.00

xi) 1.6.98 to 31.3.2001 12.50
xii) 1.4.2001 to 31.3.2002 12.00

xiii) 1.4.2002 to 31.3.2003 11.50
xiv) 1.4.2003 to 31.3.2004 10.50
xv) 1.4.2004 – date 9.00

Rates of Interest on Loans to States against Small Savings Collections

Date of Loan Per cent per annum

1.8.74 to 31.5.81 6.25
1.6.81 to 31.5.82 7.25
1.6.82 to 31.5.83 7.75
1.6.83 to 31.5.84 8.75
1.6.84 to 31.5.85 9.75
1.6.85 to 31.5.86 10.25
1.6.86 to 31.5.89 12.00
1.6.89 to 31.5.91 13.00
1.6.91 to 31.5.92 13.50
1.6.92 to 31.5.93 14.50
1.6.93 to 1.9.93 15.00
2.9.93 to 31.12.98 14.50
1.1.99 to 31.3.99 14.00



Chapter 12: Annexure 473

A
N

N
E

X
U

R
E

   
12

.4
(P

ar
a 

12
.1

1)

O
ut

st
an

di
ng

 D
eb

t 
of

 S
ta

te
s 

as
 a

 p
er

ce
nt

ag
e 

of
 G

SD
P

 (
as

 o
n 

31
st

 M
ar

ch
)

A
Sp

ec
ia

l C
at

eg
or

y 
St

at
es

19
93

-9
4

19
94

-9
5

19
95

-9
6

19
96

-9
7

19
97

-9
8

19
98

-9
9

19
99

-2
00

0
20

00
-0

1
20

01
-0

2
20

02
-0

3
1

A
ru

na
ch

al
 P

ra
de

sh
31

.8
0

37
.2

8
35

.9
9

41
.7

7
42

.4
3

43
.0

6
46

.8
6

51
.4

7
54

.5
0

55
.4

5
2

A
ss

am
27

.2
6

25
.7

2
27

.0
2

27
.2

8
26

.9
2

25
.9

8
28

.7
3

29
.7

6
33

.8
9

33
.9

1
3

H
im

ac
ha

l P
ra

de
sh

38
.3

7
38

.2
2

45
.1

8
40

.2
6

39
.5

3
49

.9
5

50
.1

8
52

.7
6

58
.1

4
63

.2
5

4
Ja

m
m

u 
&

 K
as

hm
ir

57
.3

8
55

.1
9

48
.8

3
51

.2
0

49
.4

7
41

.3
7

43
.6

3
50

.5
2

52
.0

7
53

.8
0

5
M

an
ip

ur
34

.0
3

32
.2

6
32

.9
1

31
.0

3
41

.6
7

44
.9

8
45

.7
3

40
.0

6
49

.2
3

43
.0

8
6

M
eg

ha
la

ya
19

.3
4

22
.1

2
20

.5
3

21
.7

7
20

.0
9

24
.6

1
26

.8
6

29
.4

4
29

.4
3

32
.1

7
7

M
iz

or
am

45
.4

7
47

.7
3

47
.0

6
56

.3
5

57
.9

5
62

.4
3

70
.1

9
67

.1
6

76
.0

0
81

.5
6

8
N

ag
al

an
d

39
.2

1
39

.3
7

44
.4

2
44

.6
0

45
.9

3
47

.9
4

47
.0

3
43

.3
6

46
.9

8
52

.1
0

9
Si

kk
im

52
.0

4
52

.0
7

52
.1

9
51

.9
8

52
.1

5
58

.0
3

74
.1

6
63

.5
1

62
.2

5
60

.2
7

10
T

ri
pu

ra
36

.9
4

32
.4

6
35

.0
4

32
.2

2
30

.0
2

33
.1

6
35

.3
2

36
.8

6
37

.2
5

37
.7

8
11

U
tta

ra
nc

ha
l

21
.7

5
27

.6
3

32
.3

7

To
ta

l-
Sp

l.C
at

.(
A

)
36

.4
8

35
.0

7
35

.9
7

36
.2

3
36

.1
1

36
.9

8
39

.1
6

38
.1

9
42

.4
1

44
.2

9
B

N
on

-S
pl

 C
at

eg
or

y 
St

at
es

1
A

nd
hr

a 
Pr

ad
es

h
19

.0
8

18
.4

6
18

.7
0

18
.5

6
20

.6
4

20
.6

2
23

.1
5

24
.7

7
26

.8
5

28
.8

5
2

B
ih

ar
32

.4
3

32
.1

2
34

.8
5

33
.4

6
33

.6
2

33
.1

6
35

.4
6

44
.8

3
53

.3
2

55
.3

3
3

C
hh

at
tis

ga
rh

22
.0

1
21

.6
6

25
.4

6
4

G
oa

42
.4

8
39

.6
6

35
.4

4
28

.3
7

28
.9

4
27

.9
9

28
.2

3
29

.7
2

33
.6

2
28

.1
5

5
G

uj
ar

at
18

.3
3

15
.9

6
16

.1
6

16
.2

7
16

.9
3

17
.9

0
21

.6
8

28
.2

7
29

.9
9

33
.9

3
6

H
ar

ya
na

18
.9

4
17

.9
2

19
.2

4
17

.8
2

18
.7

3
20

.9
0

22
.6

3
24

.3
4

26
.9

6
27

.8
5

7
Jh

ar
kh

an
d

21
.9

6
22

.9
9

24
.2

8
8

K
ar

na
ta

ka
16

.3
2

16
.6

3
16

.4
4

15
.7

2
16

.6
1

16
.6

1
18

.8
4

19
.9

7
23

.4
3

25
.1

2
9

K
er

al
a

26
.3

2
26

.6
6

24
.8

7
24

.1
4

22
.8

2
26

.2
6

29
.7

0
31

.9
5

36
.1

0
36

.3
4

10
M

ad
hy

a 
Pr

ad
es

h
17

.7
0

17
.5

7
17

.4
6

17
.5

5
18

.2
1

19
.6

2
21

.6
8

27
.1

8
27

.7
1

32
.2

8
11

M
ah

ar
as

ht
ra

11
.9

9
11

.7
9

10
.8

3
11

.8
6

13
.7

4
14

.3
4

15
.3

1
17

.7
1

19
.1

5
21

.5
6

12
O

ri
ss

a
33

.1
6

32
.2

5
33

.2
8

37
.6

5
38

.2
5

39
.7

3
47

.1
6

54
.8

4
57

.1
9

62
.9

3
13

P
un

ja
b

33
.5

9
33

.6
1

33
.8

1
32

.2
9

33
.3

1
36

.6
5

37
.7

8
41

.1
0

44
.8

1
48

.5
1

14
R

aj
as

th
an

25
.3

5
23

.4
5

24
.6

0
23

.4
7

25
.0

9
28

.5
6

33
.5

2
37

.3
8

40
.1

8
45

.3
8

15
Ta

m
il 

N
ad

u
15

.8
2

15
.7

2
15

.5
1

15
.0

8
15

.0
8

16
.0

2
18

.3
9

19
.8

0
22

.5
3

26
.8

0
16

U
tta

r 
Pr

ad
es

h
26

.3
9

25
.9

8
26

.1
3

25
.0

4
26

.6
7

29
.0

3
32

.7
9

35
.3

6
37

.5
2

39
.0

8
17

W
es

t B
en

ga
l

20
.1

5
20

.4
3

20
.5

0
21

.7
6

22
.5

8
24

.4
9

29
.3

0
34

.8
3

38
.1

2
41

.1
5

To
ta

l-
N

on
-S

pl
.C

at
. (

B
)

20
.7

8
20

.3
1

20
.1

7
20

.1
6

21
.2

7
22

.5
9

25
.3

4
28

.3
4

30
.8

4
33

.5
4

G
ra

nd
 T

ot
al

 (A
+B

)
21

.5
4

21
.0

1
20

.8
9

20
.8

8
21

.9
6

23
.2

7
26

.0
3

28
.9

6
31

.5
4

34
.2

1

D
eb

t e
xc

lu
de

s 
re

se
rv

e 
fu

nd
s 

an
d 

de
po

si
ts

So
ur

ce
: S

ta
te

 fi
na

nc
e 

ac
co

un
ts

 a
nd

 C
en

tr
al

 S
ta

ti
st

ic
al

 O
rg

an
is

at
io

n,
 G

ov
er

nm
en

t o
f I

nd
ia

.



474 Twelfth Finance Commission

ANNEXURE  12.5
(Para 12.12)

Interest Payment as a percentage of Total Revenue Receipts (Incl. Net Lottery)

Sl. State 2000-01 2001-02 2002-03 2003-04 2004-05 Average Average
No. (2000-01 to (2000-01 to

2004-05) 2002-03)

A Special Category States
1 Arunachal Pradesh 12.55 10.04 11.31 10.60 11.98 11.30 11.30
2 Assam 15.35 17.80 18.32 18.37 14.55 16.88 17.16
3 Himachal Pradesh 26.21 28.10 32.02 38.55 41.46 33.27 28.78
4 Jammu & Kashmir 13.58 16.15 14.51 12.93 12.09 13.85 14.75
5 Manipur 16.97 16.27 19.18 18.07 21.67 18.43 17.47
6 Meghalaya 10.04 11.45 11.74 10.78 11.50 11.10 11.08
7 Mizoram 12.23 16.86 13.03 13.23 17.53 14.58 14.04
8 Nagaland 14.13 15.14 15.94 12.28 15.40 14.58 15.07
9 Sikkim 12.31 11.22 9.86 9.88 8.97 10.45 11.13

10 Tripura 13.80 13.56 15.46 14.11 13.35 14.06 14.27
11 Uttaranchal 18.55 17.19 21.87 17.16 18.69 17.87

Total-Spl.Cat.(A) 15.56 17.61 17.69 18.02 16.95 17.17 16.95

B Non-Spl. Category States
1 Andhra Pradesh 19.47 20.98 26.65 25.24 23.21 23.11 22.37
2 Bihar* 28.11 26.72 27.55 24.57 23.63 26.12 27.46
3 Chhattisgarh 16.71 14.95 14.35 14.49 15.13 15.83
4 Goa 18.90 19.86 19.75 17.53 16.78 18.56 19.50
5 Gujarat 19.83 26.29 27.66 27.89 28.42 26.02 24.59
6 Haryana 23.82 22.56 23.66 23.74 24.72 23.70 23.35
7 Jharkhand 12.63 28.74 13.31 11.10 16.45 20.69
8 Karnataka 16.14 17.56 20.53 18.83 17.22 18.05 18.07
9 Kerala 26.17 27.84 28.01 26.87 26.24 27.02 27.34

10 Madhya Pradesh* 18.78 20.10 18.69 23.14 21.40 20.42 19.19
11 Maharashtra 17.68 21.45 23.12 23.28 25.89 22.29 20.75
12 Orissa 33.13 40.22 34.19 33.94 30.20 34.34 35.85
13 Punjab 30.24 44.95 40.34 33.13 29.68 35.67 38.51
14 Rajasthan 26.93 31.91 32.87 30.57 29.72 30.40 30.57
15 Tamil Nadu 17.12 18.75 19.95 20.46 21.09 19.47 18.61
16 Uttar Pradesh* 30.12 32.11 25.37 32.81 30.80 30.24 29.20
17 West Bengal 36.20 43.92 52.86 53.47 48.11 46.91 44.33

Total-Non-Spl. Cat.(B) 23.18 26.19 27.11 27.16 26.29 25.99 25.49

Grand Total (A+B) 22.42 25.23 26.04 26.07 25.19 24.99 24.57

* The data for the year 2000-01 relates to eight months of undivided states and four months of divided states.
Source: State finance accounts/budget documents.
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476 Twelfth Finance Commission

ANNEXURE 12.7
(Para 12.42)

State-wise Debt Relief after Consolidation of Central Loans Contracted before 31-03-2004 and
Outstanding on 31-03-2005

(Rs. in crore)

Total (Debt Servicing during 2005-10)

Sl. No States Repayment Interest Total

1 2 3 4

1 Andhra Pradesh 739.64 2683.74 3423.38

2 Arunachal Pradesh 19.98 71.73 91.71
3 Assam 507.62 153.87 661.49

4 Bihar 620.45 1268.27 1888.72

5 Chhattisgarh 146.03 393.77 539.80
6 Goa 39.06 94.66 133.72

7 Gujarat 849.15 1840.02 2689.17

8 Haryana 258.30 387.67 645.96
9 Himachal Pradesh 69.88 134.79 204.67

10 Jammu &  Kashmir 161.38 264.02 425.40

11 Jharkhand 204.94 454.49 659.43
12 Karnataka 431.32 1529.43 1960.74

13 Kerala 379.14 715.03 1094.17

14 Madhya Pradesh 616.66 1310.98 1927.64
15 Maharashtra 1133.12 1217.39 2350.51

16 Manipur 292.14 27.26 319.40

17 Meghalaya 14.82 56.49 71.30
18 Mizoram 7.31 50.54 57.85

19 Nagaland 21.35 56.06 77.41

20 Orissa 872.85 1008.43 1881.28
21 Punjab 351.48 523.18 874.66

22 Rajasthan 737.77 962.25 1700.02

23 Sikkim 10.69 33.96 44.65
24 Tamil Nadu 688.67 1195.47 1884.14

25 Tripura 24.77 123.97 148.73

26 Uttar Pradesh 1553.04 3132.68 4685.72
27 Uttaranchal * -10.13 37.70 27.57

28 West Bengal 1187.48 1547.81 2735.29

Total 11928.91 21275.65 33204.56

* The state is not getting benefit in repayments as some loans which would otherwise have got fully repaid during our
award period are getting rescheduled for a fresh period of 20 years and existing repayment profile of Block Loans
seems to involve a moratorium on half the repayment during 2005 to 2009.
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ANNEXURE  12.8
(Para 12.44(c))

Calculation of Incentive for Debt Relief Based on Fiscal Performance
(Rs. in crore)

States 2001-02 2002-03 2003-04 Average Repayment Annual Ratio of
(Act.)  (Act.)  (RE) Revenue due from repayment Total repay-

Surplus/ 2005-10 due ment to
Deficit after conso- {(b)/5)} Average

     (2001-02 to lidation deficit
2003-04) and resche- (01-02 to

dulement. 03-04)
(a) (b) {(b)/(a)} *

Revenue Surplus (+)/Deficit (-)     

1 2 3 4 5 6 7 8

General Category States        

1 Andhra Pradesh -2881 -3054 -2904 -2947 3834.29 766.86 1.30
2 Bihar -1320 -1287 -1107 -1238 1926.02 385.20 1.56
3 Chhattisgarh -569 -113 -584 -422 570.31 114.06 1.35
4 Goa -229 -167 -92 -162 132.13 26.43 0.81
5 Gujarat -6732 -3565 -3462 -4586 2615.98 523.20 0.57
6 Haryana -1055 -685 -904 -881 581.43 116.29 0.66
7 Jharkhand -305 -573 142 -245 659.49 131.90 2.69
8 Karnataka -3296 -2646 -1318 -2420 2079.54 415.91 0.86
9 Kerala -2606 -4122 -3676 -3468 1063.05 212.61 0.31

10 Madhya Pradesh -3158 -1169 -5204 -3177 1875.10 375.02 0.59
11 Maharashtra -8189 -9371 -9037 -8865 1953.22 390.64 0.22
12 Orissa -2833 -1576 -2963 -2457 1751.29 350.26 0.71
13 Punjab -3781 -3754 -3539 -3692 763.42 152.68 0.21
14 Rajasthan -3796 -3934 -3667 -3799 1708.38 341.68 0.45
15 Tamil Nadu -2739 -4851 -3700 -3763 1718.17 343.63 0.46
16 Uttar Pradesh -6195 -5117 -19938 -10417 4585.12 917.02 0.44
17 West Bengal -8856 -8635 -9376 -8956 2425.07 485.01 0.27

Total-GC States -58539 -54619 -71329 -61496 30242.03 6048.41

Special Category States        

1 Arunachal Pradesh 56 77 -39 31 97.39 19.48  
2 Assam -881 -319 -1634 -945 524.95 104.99 0.56
3 Himachal Pradesh -860 -1482 -1508 -1284 206.06 41.21 0.16
4 Jammu & Kashmir -336 369 1910 647 473.84 94.77  
5 Manipur -161 -87 -280 -176 188.54 37.71 1.07
6 Meghalaya -34 84 110 54 80.27 16.05  
7 Mizoram -260 -109 -32 -134 67.85 13.57 0.51
8 Nagaland -103 -159 99 -54 80.15 16.03 1.47
9 Sikkim 143 198 163 168 48.07 9.61  

10 Tripura 54 -81 93 22 117.53 23.51  
11 Uttaranchal -205 -458 -1463 -709 72.02 14.40 0.10

Total Spl. Cat. States -2588 -1969 -2582 -2379 1956.66 391.33

Total -All States -61127 -56588 -73911 -63875 32198.69 6439.74

Note : * This represents the amount by which repayments will be written off for every Rupee reduction in revenue
deficit.
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